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consumption of chat which is growing at higher

rate,

WHEREAS, it is necessary to ensure equity in the

collection of the tax payable on chat;

WHEREAS, it is necessary to establish a modern
and efficient tax system that is compatible with
the level of economic growth of our Region and

helps the economic development:

NOW, THEREFORE, the South Ethiopia
Regional Council has issued this proclamation in
accordance with Article 54 sub Article 3 of the

constitution of the Region.
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Part One

General

1. Short Title

This Proclamation may be cited as “ the South
Ethiopia Region Chat Excise Tax Proclamation

No.44/2023”

2.Definitions

In this Proclamation unless the context requires

otherwise:

1) “Region” means South Ethiopia Region;

2) “Bureau” means the Revenue Bureau of the
South Ethiopia Region as well as the

office at each

departments  and

administration level;

3) “Tax” means the excise tax payable on chat
transaction in the Region in accordance with

this Proclamation;

4) “Tax payer” means a person liable to pay
chat excise tax;

5) “Chat trading center” means a fenced or
especially prepared place where chat is
processed and tax collected from the source
or the place of production to an average
place for trading together with the relevant

parties;
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6) “Person” means a natural person or an
organization whether it is juridical person or

not.

7) Gender Expression: Any expression in the

masculine gender includes the feminine.
3. Scope of Application

This proclamation applies to any person who

produces or markets chat within the Region.

4.Duty to Pay Tax
Any person, who possesses, transports, carries or
offers chat for sale in any manner shall be liable

to pay the tax levied in this proclamation.

5. Rate of the Tax

Chat Regionally produced, consumed and to be
supplied for sale or destined for sale shall be
charged at a tax rate of Birr 18 (Eighteen Birr)

per kilogram.

6. The Place of Tax Collection

The excise tax on chat is collected at the
Bureau's workplace, and the Bureau can be used
as a production or marketing center as needed, as

well as an excise tax collection center.

7. The Power to Collect Tax

The tax levied under this Proclamation shall be

collected by the revenue Bureau.
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8. Organizing Cooperatives

A. The Bureau, in cooperation with trade and
market development and trading and

cooperative institutions, shall facilitate the

organization of associations for those who

purchase chat from the field, from the source

or from trading centers, or who are involved

in the trading of chat in any way.

B. After the cooperatives are organized, they
shall be registered with Bureau and begin
their work. The details shall be determined by
directives.

9. Marketing Center

The Bureau shall establish chat marketing
centers in areas that are the place of chat
production or intermediate for chat trading in
coordination with marketing and cooperatives as
well as administrative bodies. The details of
enforcement shall be determined by directives.

10. About Business License

Any person engaged in the chat business is
required to obtain a business license by meeting

the necessary tax requirements.

11. Duty to Pay Other Taxes

A tax payer liable to pay the tax levied under this
Proclamation shall, in addition to excise tax, pay
other direct and indirect taxes as determined by

other applicable laws.
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12. Criminal and Administrative Accountability

The provisions of Tax  Administration
Proclamation No. 22/2023 shall apply regarding
administrative and criminal offenses related to

the excise tax on chat.

13. Inapplicable Laws
Any law or practice that is inconsistent with this
Proclamation shall not apply to matters covered

by this Proclamation.

14. Transitory Provision

The unpaid tax that was previously due under the
law enacted to levy the tax on chat shall be
collected according to this proclamation.

15. Power to Issue Regulation and Directive

A.The Regional Administrative Council may
issue regulations necessary to implement this
Proclamation.

B.The Bureau may issue directives necessary for
the implementation of this Proclamation and
regulations issued under sub-article (1) of this
Article.

16. Effective Date

This Proclamation shall be effective from March

14/2023, approved by the South Ethiopia Region

State Council.

Done at Arba Minch 14th Day of March 2023
TILAHUN KEBEDE
President of The South Ethiopia Regional State












